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HOUSE DISTRICT COMMITTEE HEARS MORE EVIDENCE IN INQUIRY ON GAS
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Sta tement of Mr AJexanoer C Hum
phreys continued

The Ctiairmsj All rirfit abend
Mr Humphreys washl ton of

course vou are acquainted with 90 cents

rr met year of 2X4S 1

ave put down the candle power If I
fail to report H In certain cases K ts

in value of the gas more than upon its
tight value I am now serving on a
Cmmittee in connection with the com-
mission of York State No 2 in
the consideration of the question as to
whether we shall not do away with
candle power testing entirely and sot

tit jtf a test hi other words
gas shall be tested for heating val

u rather than tot lisbtm value the
point being that so much of it fe now
ised for stoves and other appliances

of that kind and also that m lighting
it is used to the mantle burners

Brooklyn cents per thousmad
protested by the company with a candle-
power of 25 The Brooklyn boron
uorks which take in the ontlytaer d

reaching out toward Coney Inland
showing that the commicoion considers
the locality in fixing the price te 19
with a power of 33

Gas Earickea
Buffalo as I have already given te 51

with a nan Uepower of 18 Theta we fur
jiish almost entirely coal gas and It has
to fee enriched to get it to IS

take for emergencies
ChicagoSi cents with a candlepower

of 1-
5IlncJnnrOf te a complicated case The

candlepower U low to my certain know
dce hut reported They have a

price of 90 oents for fuel gas slid 75-

c HX for Jramin tteC with a note that
small pvopoHlon is usedatthe 5 cont-

1afe in with natural gas so
that It lees not greatly sleet aver-age price recelved-

ClevHand rents IS candlepower
Henver Thte is the case te

before as to the peculiar method ofcharge who Is president
te responsible forits You have right to get

jcas at 1 p r thousand or if you preyou ian buy it on thetoserve i rhvtp which t

for every l cubic feet maximum de-
mand per day hi other words they
spon them for a certain amountnd wnat you estimate at the timerhioh enables the company to better

vantage to the company to know pluso cents per thousand for all the gaspnTumed The total far i wit or ete3o i Pay IS a year whether you burR
lea

fy pins 31 cents for each L feel0 Denver has 2Moines Iowa Ji a candlepower
erage sale per monthshown you to lone than

a consumption
anT lower

3f Canilepower RaparteeL
Jersey nty ji per thousand tofntH per thousand accordingmption and you must burn ov

feet ever month in to gete nt rat cnmtMpower reJersey City fe reported a part

Milwaukee first M esD per monthcents next feet T-

Jso candlepower reported
candlepower S3 NewJ

nt rate This te in Newand for reason beforeThey do not report the aa
this year about

thecandlepower of 2 but the factis they make bout 2 eand epower gasto he on the safe aide In view

candlepower
Providence K cents candlepower 38Rkhnxmd 51 Ilave examined the gas in Richmond anumber of times and I never found
i h a candlepower

ther words the rst MM feet permonth Is 85 cents You must over
rah CandVftpower aErown Directory however reportsthis 8 cents telToledo illuminating cents fuel 7-
9ients 2L

Trenton 1 candlepower not reported
Wheelinc w Va municipal works soften quoted in gas Barings 7 centsitti a candlepower of KThat comprises all of the notes that Ilast night after my further

T gattons but I will be very glad ts an-
swer any questions

The Mr Cary desires toyou aome questions
AH Expert OB Ifusintai

Mr Cary I believe you stated nib
day Mr Tiumphreya that you an
pert n the

Mr HampUreya did afer
Mr otry You have umis rail tosti

in a great sunny cowls then uataihs oronosHion
Mr Humphreys Not m a treat many

fmts iio I have ftefcttnted m great
Mv CarT To charge s much per day

if your services
Mr Humphreys No sir I do not
Mr Oar y Younone whatever

Yen sfcr a Kr
Mr Car
Mr Humphreye sir you did not
k me tn
Mr Cary Whs do you charge
Mr HanntnrcyE Yoju naked
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Mr the d meant your
I suppose H te for lcJob if It not for

Mr Himphreys It depends upon the
services sir which I docrt ad-
vance Xi bill te made out after I get
through and in trig case It will be the
same

Mr Cary And you to state
what it te

Mr Certainly not that te
my private business I do net know yet

I am going to charge this com
iny for my services and will not know

until I get through
Mr Cary Supposing youwere called

Philadelphia tomorrow to appear be
an investigating committee there I

presume you would tak along with you

I Mr Humphreys No sir I wouldlong very different papers I w ald
take my Philadelphia papers I have apeat meay more papers in connection
with them than I have in this case3r Cary Would you tell the commit-
tee what the percentage of condensation
between cold warm climates I-

KJr Humphreys No sir I could not
tell that because no man living can an-
swer the question RS you state

Jrtr There Is quite a dMCerence
there

Stews a Difference
Mr Humphreys Yea there Is qitUe a

dMTerence It will depend upon the tem-
perature between the roN and
climates and It would also depend upon
the temperature of the gas as registered
at the station meter and the average
temperature of the ga as registered at
the consumers meter It is an extremely
dtfncult thing to average and it Is al-
ways a source of loss to the company
TIle company has to stand that loss
Del not the consumer

Xr Cary There would more con-
densation in your city Buffalo or to my
city Milwaukee as vrttn
Washington Buffalo and Milwaukee be-
ing colder climates

Mr Humphreys Yes sir
Xr Cary You state that the bills have

not increased since the redaction the
price of gas In Washington

Mr Humphreys I did not so tie34r Cary WeH what did you stale
You stated that there was a reduction m
price and did yru say that the blUe are

lag about an entirely matter
from what you have to salad I was

and I showed that for the years VK and
me the sales per meter In dollars and
eats were very nearly alike I gave
that comparison which think you prob-
ably have In mind

Mr Cary What I want to get at te
his A great many the people come
to me and they say that their gas bills
are higher now than when the price was

125Mr Humphreys here no d w t that
some of them say so

Mr r
lOt burning any more jets I want to
aer you question Is it possiWe to
make a watch run laster or a dock run
faster

Mr Certainly yes s r
Xr Cary The same mochonlom te m

the meters as you would ADd in a cloc-
ks It sot

Different Pr
Mr Humphreys No sir that Is an

entirely different proposition
XT Cary You can make It run faster

can yoa not
Mr You can 4eiboratety

but I never knew of a company that
thought of doing so The meters
are all tested and sealed by a govern-
ment inspector

Xr Cary Tou can put on pressure
and force the meter to go faster

Xr Humphrey The lacrosse in pres-
sure beyond an adequate pressure
would hardly make any difference

registry but would lend to less
economical results in the burning R-
te to the companys interest to keep
the pressure at such a point as will
give the consumer the best results in
burning Beyond that point it Is un-
economical to the as it in-
creases the leakage I dont BelIeve
that there Is any question muck more
misunderstood than this question of
the effect of pressure on the meters
registration and nine this other

that you speak about the Increas
ea consumption due to what they think
is the company trying to compensate
themselves for reduction In price
by them burn more ga I j

nave Investigated a great many cases
personally
ie gas business for 3
who has been determined that the con
aumer shall have the benefit of aH the i

service that he pays for and I have
disciplined many a roan for not attending to the complaints properly As
I say I have Investigated many eases
and as I state If theprice is reduced
it te the mate al impulse of the con-
sumer to burn more of the gas He
dots not do so deliberately but there
is a letup on the presure of himself
and to keep down the bill
which undoubtedly leads to greater
consumption
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Gives Extreme Case
Now ae to complaints I have already

spoken of two or three that did not
stand analysts but h the committee will
bear with let me give an extreme
ones I will allow but as gooft an ex
ample as probably can be found Let
me say that I have paid special atten
tion to this business for nearly forty
years and in my first company for ten
years I did everything It was a small
place and small company but Ito every branch of the business
awl I stayed there quite a long
because for four years of that time Iwas staying for ray degrees at the Stev-
ens Institute Durtng that time I came
in contact with consumer-
I managed each department myself
Now let me give you one case which
came long later when I was president
of the Syracuse Gas Company I visited

one and was met by thesuperintendent who to me that he
had a ease that he did not want to settle
himself and that if I felt like it he
would like to have me undertake it A
man was walking u and down his of
flee using language that I would notattempt to repeat before this august
body and when I asked him what hiscomplaint be said with many inter-jections of remarks that I cannot repeat
that his bills were Just double what they
were last year I aske4 him to show me
the bills He only had a few with him
so I asked aim if he would not wait fora little while read a newspaper or some-
thing until I had a statement prepared
giving the twelve bUts for each year sideby side The statement when prepared
showed that the bills for the two periods
of which be had complained were monthby month almost exactly the same He
looked at the statement walked up and
down the room and alter taking timeto recover he said You cannot makeme believe that the consumption could
be so nearly alike in two years un

the statements were faked firstcomplained because his bills were
doubled and when It was proved to Mmthat they were almost the same monthby month be changed his complaint to
suit the exactly opposite conditions

Complain
Now I do not say that the people as a

are trying to make those coa
plaints with a view of practicing an In-
justice upon the companies but they

shieraUon Many of us are inclined to
complain nastily and without due con-
sideration Taking Buffalo for instance
I got a letter not a great while ago
from a minister of Ibe gospel who inso many words stated we were allcutthroats and thieves because of ourcharges I investigated the com-plaint and proved that his complaintwas not Justified It Is the ofmany gas consumers to complain of thegas company when they would complaino nothing else So I say It isnot air to take statementsinvestigation Now as to puttig
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more pressure upon the meters I will
try to what wilt happen if
you will permit we for Just a moment-
If I have gas a atmospheric pressure
and I put on say pounds more
pressure in other words I double
the pressure then I have put Just twice
as much gas in the same volume Now
what happens Ybu get a amount
of gas in the meter for every additional
fraction that you put on the pressure
more than is required you are increas-
ing the amount of gas compressed into-
a meter and you are delivering con-
sumer that rauh more gas than he Is
paying for at atmospheric

do not misunderstand me I
not say tnet that amounts to very
much and so much as there is of dif-
ference due to increased pressure te to
the advantage of the consumer and Isee present one member commit-
tee who an engineer and who win
confirm my statement

Mr Cary How much of that gas is
coal gas

Mr Here
Mr

Humphreys bad intended to
figure it out but I have not done so
My recollection is that there is aboutper cent water gas and 35 per cent
coal but I would not like to say
positively about that Of course
company ca give you that informa-
tion But I have not looked it up since
V9

Mr Mr you
spoke about Mr Brides bill f 57
Still that bill ran for about a year Iboiler did It not Mr Bride

Mr BrMe it ran fer a month andten days The was consumed in
about that time

Mr thought It wasa years bill I not fully understand
Torched Upon Milwaukee

Now Mr Humphrey s you touched
upon Mnwauke In regard te the nine
to the meters When they put their
pipe into my vouse there they not
alone brought It from the curb to the
meter but they piped the whole house
and they charged me 3 for the piping
but diverted It back into gas and it Old
not cost me anything And I want to
say that that occurred quite often

Xr Humonroys auppote that it
was because It Mr Cary

Mr Csary No It was common at Use
time

Mr Humphreys have investigated
thin report and I have had Mr Glass
ten me positively Just what the rule te
there the information up to
date we telegraphed to him the other
day and I have read the telegram that
we received from him

Mr Cary WHU that was about fifteen
years ago when I had that done sad
before 1 was in politics Of course they
slay have changed their rules in fifteen
years

Now as to the byproducts of this
company

Mr Humphrey Will you excuse me
for just a moment They charged a
muck higher price then and so perhaps
they could better afford to give away
services

Xr Cary Weil It 1 that Is J1ML-
wHa 26 per cent Oft

Xr Humphreys All right
Xr Cary One dollar net Now I was

going to ask you another question about
the byproducts of the company tar
ammonia and coke Are the receipts-
for that figured in with the returns to-
gether with the gas receipts and re
turns or are they kept separate

Mr are kept sep-
arate in the accounts necessarily so
a to follow It through and know what
they are doing

Mr Cary And they are included in
their reports

Mr Humphreys Certainly It te all
here

Mr Cary And all added together a
assets and profit at the of tileyear

Mr Humphrey Not as assets andprofit
Mr Cary I n T profit

Asking for Returns
Mr Humphreys The way it te put

in Is Ibis I that you are asking
for the returns upon residuals In the
printed report they put it In as part of

ure cost of gas we regard this
gasmaking business and not as

IrwsJiHsss But it te the
universe practice co deduct the cost of
the gas from the amount received from

thousand
It i

Mr Cary Of course the raduot
really what you might call velvet

Xr Humphreys In a sense if you
didnt have the byproducts the con
sumer would have to pay that much
more because It Is given to the con-
sumer in the sense that It toe
company to reduce the cost of gas

Xr Cary But do you Agurelt hi the
price of gas to the consumer

Xr Humphreys Certainly we allow
for It credit exactly what w e do-
te what I have said here here te
statement Why would It not be
Xr Chairman to read that right

as it would answer Mr Carys
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The Chairman have ao objection
of course

Mr Humphreys It will not take but
a moment The items of exhense are-
as follows Oft lime you gentlemen can
report oH lime wages salaries and
so forth SSMW613 water rent
and so forth 133S913 Distribution
department and orders office 58551571
Station expenses that Is the two
manufacturing stations 115582 9 Re
pairs W76SW Depreciation reserve in
addition to the repairs Just stated all
Included the charge of 7 cents a
thousand 73714 6 Street lamps JS
4M3S of services 54S SSI25

miscellaneous items you will find
on page and which they have made a
direct charge to profit and loss but I
Included it In my expense S2564S67
from which I deduct loss premium on
United States bonds 515625 leaving a
net of J 41S 7 for this item a total of
144875571 Now comes your point Mr
appear on peg 1 of the report Sl59a06
leaving as the net cost of operating

1 6719865 which divided by UM
amount of gis sold namely 205475
thousands makes the cost per thousand
6u6 cents There is how I calculate so
that If I am wrong you will have ex-
cellent opportunity to demonstrate th
fact

Gives the Assets
Mr made a statement

that the assets were 9300ttX
Mr Humphreys Yes sir
Xr Cary I suppose the water is fig-

ured In this too
Mr Humphreys There Is not any

water figured In It
Mr Cary None at all
Mr Humphreys No sir not a dollar

By actual appraisal by my firm made
by men I think capable of doing
work honest work

Mr Cary You make 11 per cent on this
investment is that it a little over that

Mr No sir I never made
that statement and I emphasized my
statement in tat respect to show that-
I not

Mr Cary I understood you to say
that there was 11

Mr Humphreys 114 per cent is the fig-
ure you have in mind but that was not
the statement I laM stress upon the
fact that this was not upon the Invest-
ment but upon the total of securitiesverv different thing

Xr Cary Th n you dont know what
the actual investment is

Mr Humphreys The actual investment
is much In excess of that the
838i 9i for this reason if I agree to

make an appraisal of the works as they
stand I cannotlnclude and that is on
of the jeatees of this
legitimate losses which been madeIf I sjn asked to appraise the
assets I can only appraise those assets
I cannot show the money absorbed by
the mistakes in Judgment which mustoccur where the management isabove the average

Mr Cary I have a letter here togeth-er with a Mr
have several ethers but this one letter j
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will cover there ajl showing
te this of gas at the
rate of 12 cents per hundred cubic feet
and at the new rate of 11 cents per hun-
dred cubic feet I lute to have
the read this letter and the

attached te K
TIle clerk rend as follows

Washington FA C April i 19M
Ion wntfam J Gary

Hoca f f Representatives
D C

Dear Sir I hand you herewith state-
ment of the Mils at my residence
No 13J5 Irving street ta lidS city for

and such use you
put the saute to During alt this

time there has been o change In my
household the same number of people
there nIl time You wlM notice that
under the old rate of 15 cents per Ml-

tWc feet the gas bills average aboutMw fee while under the new rate of Itcents per IfiO cubIc feet with a discountof cents makfoa 99 cents per 1060 theaverage te about 43W cubic feet being
an excess bill at the decreased price
The result to the consumer Is that weare paying as shown by this statement
considerable more for gas consumed una1 the decreased price than formerlyat the increased rUe It would appear
that the reduction was apparent only
and if this anie ratio holds good the

Company doubtless by increased
Pressure is charging more for gasthanthey have heretofore attempted to collect I called this matter to the attention of the ga company and was s l-

vtoed that I was using more pas I amconvinced that I am getting more pros
and also that I am notmore gas except for the Increased pros
I will thank you to moire Intothis matter and tt It will help to rethree actual price it will be a benefitto the consumer Very truly yours

R B BROWN
WH1 you be kindto let ro have that sir andIt over I tried to take down some

fast enough
CaryThose are all the questions

Mr of course tbonly reply that I can make to this Mr
fa one that I have alreadymode that I thnk as beingswe van all acknowledge that where wecan get a at a cheaper rate we useof It Take instance the taxirate If it should drop down incity Washington to bell the pricethat te now being paid then we wouldnil us the taxicab to a very muchextent than we do n w And Ithink that te entirely natural ofcourse I have said where t comes tothe actual question of the increase Inpressure putting any disadvantage uponthe consumer the only trouble te at theand there he can control It bythe cock if y u try to burn gas undera greater pressure you haveburning it heretofore bearing in mindparticular kind of burner hat teused and the particular kirK of gasthat te need If you have too high prossure you will not get the full economical results of course and there te a

which the companylabors for different appliances require different pressures for thebeet results which make It necessary
consumer to nse some ofintelligence in controlling each burner

him be can see
and accordor a woman takes bettercare of the consumption so will themoot results be secured

I p ct r of Meter
No If the trouble I on of regis

tration of the meter here fcr Washington you have a peculiarly fortunate
situation m that respect You haW a
Government Inspector of meters aims
he te right here lit District o an
Intent under the control of this com-
mittee He is responsible for the meters and if meter registers eec

t to apnly fora examination of tile meter and Ihave not found a company inwho refused man when hea ed an examination of the motor
lbe r charge I

halt writer let It dontMr I dont know whetherthey do or not i should not think soBut the Government Inspector naycharge I know that isMr Cary Just one more question Inyour J atI will also call your attention to MrCasey who runs a saloon at Fourth

burner does no me o
dose at 12 oclock

Mr H Xow
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r that does notshow hon many burners be sec or howhis place open T cases

be so demonstrated

t it struckme that the ratio there was changed be
m otherwords in the months of December

more will beburned other months areprobably more uniform I would like toask If that And then I wouldask whether use of burnerssteadily without having the lava tipsinspected and taken away or re
which goes through the meter and forwhich the man gets no benefit is notthat correct

Mr Certainly sir
Use Same Lava Tip

Mr WWey I think all companies we
are not

or cared fOr that they witburn more gas and that you will get
less light

Mr It is absolutely soso much so that we are constantly
ticuku point You can readily see thata gas company cannot take care of 59
009 consumers In that respect they cannet go through nfl of the houses and seethe condition of the burners and inmany cases it would be resented If weid But we have to depend upon thecomplaint of the consumer I dont knowof a gas company in the United Statestoday not rendering a great dealof service charge In answer to

and It Is one of the large
items of expense too But these com-
plaints depend upon the initiative of theconsumer The condition of theappliances has everything to
do with quality of obtained

Mr Wiley I have Just bad this very
experience and that te the reason whyI brought it up I had the same isn-

9ssion that theee other gentlemen
had I found my gas bills runningvery high and I was certain Just asthey are that we were not getting any

more light So I notified gas com-
pany in East Orange where I lived

sent a man down who inspected-
the off the tips
and furnished me with new tips That
remedied the

Mr Cary Mr Bride is an expert ingas lid I would like to him an-
swer

Mr Bride I was in the gas busbiesin Washington and I want to say thata 4foot burner burns i feet an hour and3foot burner three feet an hour pro-
viding they dont PUt on any extra pres-
sure

Mr that is not what I am
about

Mr Bride And of course H the burn-er te stopped up you cannot burn asgas
Mr course if you turn on

burner full the gas flares up
Mr Srfde That is p 4foot burner

Y5But
late he ehave come to of course and we areatway told that we eye as arole it cannot Moststatements ass recklessly

AIIY attempt been madeto a of the facts as wouldbe required m a ofXI only it casually Mwe all did here
cause ol
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and roe will burn 4 feet there and nomore JVad ifc it ja afoot bocfrer you
win burn 2 feetVr Wiley Mr H-

Answersas an Export
Mr Humphreys Mr Chairman

would like to answer Mr Bride s an
expert If you will pardon me and tIle
statement as to burners made by Mr
BrJUe Just new conclusively proves that
his first statement namely that be Is
an expert Is not correct It to not true
that a socalled 4foet burner burns 4

an hour or that a Xto burner
burns z feet or that a burnerburns 2 feet That te the roughest kind
of an indication as to what a burner

If try these burnerslabeled In a certain way and ut of thesame package you wilt mid that they
will not burn exactly the some amountof gas They invariably burnmore gas than Is by de-signation referred to You cannot usea burner as Mr Bride states wih such-a rich gas as Is in Washington
and get maximum rosetta if you burnonly J feet an hour It is of theelementary principles of gas consumelion that of the burner mustbe selected with regard to the qualityof the ga and the higher the qualitythe smeller of course wilt be the capa-
city of the burner for a maximumefficiency and It te only when you geta very high quality gsa such as oilgag of candle powe as used by the
must get the greatest amount of Illumi-
nation in the smallest volume that theyget down to those very small burners
the boot results by taring a krg bUTTwith a tip We know
scientifically that the most economical
consumption to the consumer UKJ best

requrcs him to burn closeto the smoking point times you re
duce the consumption sufficient to avoid
the in other words you saoritee a little economy In order to get rid
of the smoke f you should burn a
atoM burner 1 Washington the high
quality of gas would make it work to

a burner It ta one ofthe elementary truths of our businessteat you cannot determine upon the use
of a burner of any special without
first knowing anti considering the kind

Mr Coudrey Doctor I have noticed in
the papers in Washington In the last few

where they have been rt tmg
copies of the hearings here I retired m
one of the papers the other algal at the
end of the hearing the Adver-
tisement Do you know wiy thatwas

Mr Humphreys No Mr Coudey I
know whether that was done

subsidize the newspaper or not but e
something that I had never seen Wore
hi my life
could enttghton me upon that su J t

Xr Humphreys Tbat te none of my
basin and I dont know anything
about it

Mr Mr Cwairnhan ifyou win permit m
Money Pat IB Business

Mr Ooudrey Ton win hove your turn
later Mr GoMsborough I am not
through with the witness yet Now
doctor you were telling us about the
earnings of time gas company each year
Do you know sack year the amount of
actual cash put into the company for
instance h fa not fair in my onmion
or in my Judgment that you should
snow us what earn each year a the
amount of money the business for
instance fer last year they have earned
Bl per cent and spent that on better-
ment turned It back In and not paid it
out and the other part has gone to bet-
terment I think we ought to get at
that in order to make an intelligent re-
port m the resolution House resolution
Ko i v which is the cause of this in-
vestigation It fct to find out wt
amount of money the gas company

put into the company
Mr Humphreys Let me ask you Mr

Coudrey so that I may know just exact-
ly what you desire Do you mean by tIlt
money put hate the ousnvese the money
that Is put in irrespective of the nxoey
earned m the business

Mr I dont think we
ought to take into consideration the
amount of money they earned in the
business because that Is not fair What
we aunt to know If we possibly can flat
out is whether the gas company te
char gm the public Now I dont know

are all kinds of rumors ant
whee there ts some smoke there is

chat ging the public then 90 far
concerned I propose to make a re

port accordingly and if they are over
charging the public we ought to find K

will attempt to one point first
namely about whether they are makteg-
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into the business vr couree
not be books

Mr Coudrey Vtthout segregating the
books

Mr Humphreys Of course this par-
ticular statement I have not analysed in
detail I have beset over the statements
in the past but this one for 19OI I have
net compared in detail with the books
I have no reason however to hatersexperience with the corn

there is any material difference between-
us as to facts This statement for TCM
itself shows as I have already readthat ti y did put into tensions and
betterments during 1949 n7S4aJ

Mr When
air Humphreys Thte last year fromtheir earnings But if you will look atpage 2 you will see tbat to do that they

had to draw upon the surplus also itmust not be forgotten when I state theactual earnings I am stating them hre
yed I have stated the total earn-

ings
Mr Coudrey Mow one moment Incrier to get an Intelligent idea 50 as tomake a report I dent think thatinformation you have given us is whatI want
Mr Well I want to tryto slvc it to you and I hope to haveair Watt a momentCanyoH tell us how much money

are making each year on the actualcash that has been put into the bustness
The Securities Issued

Mr Humphreys can tell you as Istated already what their earnings are
In dollars and cents when you
come to get percentages It of course
depends upon what you are going to

upon I have figured the rate upon
the amount of their issued securities Ihave also figured on their as-sets I have further figured upon whatI considered the value of plant asa going concern Now you want to knowabsolutely how much of that money thatI say they have In the plant was taken
tal and how much was taken frc n theearnings and in isnt itMr but here Is thething in a nutshell I want to ask you

and K you cannot answer it directlythen let us go on we reallywasting time we had bcter go toanother subject but the question is eon
have earned etch year yon alsoteH us hew much cash has bag put intothat business

Mr the year
Mr Coudrey For each year
Mr For each y ac
Mr Coudrey Yes can answer tnattoday
Mr Humphreys cannot answer thatwithout regard of the years but

Mr Coudrey But I do not want
What I do want K thismay have made money antiabnormal profits in JSF put It Intheir business

Mr Humphreys Bnt isnt thte theeemmonsonee way of looking at it MrIf you take the forgas charged by the Washington GaaHgisfe
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Company through a succession of years
you you might go bock twenty

yearn and I should think anybody
would be satisfied with even ten years
and you should find by comparing
prices the United States
with Washington that the prices there

favorably with other cities
tileS it be fair to assume thatthey have not been overcharging the
consumer and that they were en-
titled

Kr Oudrey But you do not answer
Mr Ton may think I am

not answering but I am answering your
and I will show you that I am

in a moment
Mr Coodrey Pardon me

Explanation by Witness
Mr Humphreys Now that would de-

termine whether there has been an
overcharge to consumers Now does-
it make the slightest difference in fair-
ness to the company or to the
sumere what they did with their earn
ings if they decide to pay Out a cor
taln amount in dividends and to reinvest-
a certain amount in the necessary ex
tensions of rather than to pay It
out all in dividends it does not alter
the situation at all nor does It affect
the question of fair return upon invest-
ment We CPn give could not
give it today because we would have to-
go back ten or twenty years but we
can give 701 the company added
In the way t nveetmeat year by year
and we could snow what the earnings
have been year y year If you should
take the receipts as some attempt-
ed to do here and calculate the rateupon the securities of courseyou go astray You have to consider-
in each case as you have said your-
self the that has been put in
the business I have endeavored to show
that they have put so much in the
business or they have assets of such a
value which have paid for theirearnings have betn so much and the

their earnings on that invest-
ment Is so much in effect That ans-
wers your question does it not

Mr I dont think it
does I simply wanted to know bowmucn actual money these gentlemen

put into their business and how
much they are making each year Now
would not books show it

Mr Humphreys Tes I have already
shown It this for the year l ft

Mr I dont think It
fair to take It for Just one year not fairto them nor to the public If we exam-
ine a series of years we can And out
whether they are making an abnormal
profit or a fair profit The mere factthat the gas companies throughoutcountry In our large cities are much
sought for financial people andlarge holding companies show that theremust r ney in the business Ido not wan to say anything against
them but at the same time we are hererepresenting the District of Columbia
so to speak and if this gas company Is
not doing what te right we want to find
it out Ard if they are doing what Isright we want to know 1C are not
prejudiced Jurors none of us We are
not even ga consumers Nearly aH oT
us live in hotels we are only here tem-
porarily so It realty deee not snake idiy
personal difference to us But we nrHl

on from that question to the nextone
WOtk Done In 1909

Mr Humphreys Will you permit me
to say just a word in reply te that
What I have already dose for year
1KB would that answer the jKirpose

Mr Coudrey No I do not want you
to take Just one year but TOB should
at least take ten years the last ten
years and then average

Mr What we have done
for this year would not that answer
your purpose if shown for tea yefr
the amount of earnings each year on
the investment

Mr Coudrey No What I want is the
amount of money put into the business-
I do nut mean to turn the earnings back
into the company

Mr Humpbrcys Tou do not object to
that

Mr Coudrer I dont object to that
For instance a gentleman told me here
thUs other to Washington that he
was ta a certain corporation
that made I think 35 M Oa per year
U O 00 capital That was Ida own

statement-
Mr Humphreys Not in tWos business

however
Mr Cotidrey No not the gas bosi

mesa but in a manufacturing busineee
I believe it paid 3 per cent dividends
Well instead of showing that they had
made Mso last veer he said that
they charged off iWCO for deprecia-
tion because be said they did not want
u pay the corporation tax on that
OM but that they paid the same divi

per cent Now according to
these statements that these concerns
make up of course this statement will
only show that be has paid I think
eVM to the surplus while in reality
Me ought to have shown 513 CI39 to the
gnrptos
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Mr TiasaafcrajTS That would depend
wpOR wha amount has been charged for
deprecJatioi

I Mr CrjScey He confessed
ordinary circumstances he would have
charged off that much I rather imagine
that also prior to that time had
charged oil a reasonable amount but it
was done to save the corporation tax of

BlMt-
tIr Humphreys Of course I could go

into that concern and probably in one
day prove whether It was charge

not I could not say accurately inthat time whether it was a amount
to cover depreciation or not for the
question of is certainly a-
very one

Mr you are an expert
and wilDe I have never heard of you
before

Mr Humphreys hope I am modest
enough

Mr Coudrey Because I have never
come In contact with The gas business
in any manner shape or form in my
life before I respect the fact that you
are an expert in your business or this
gas company would not have sent

as an expert But I want to say
to you It seems to me that the
company should have one of their

officials here They have evidently a
general manager a secretary or a treas-
urer or some one who handles their
financial business and knows what they
make That Is the only question This
resolution was Introduced for only one

and that Is to prevent them
front issuing bonds and certain Indebt-
edness on any other evidence of debt
excepting betterments You have read
the of course Now there Is
a rumor that they are going to cut a
financial melon so to speak and I
heard the other day that they intend
to sell out this gas company to some
holding company so that their profits
would not appear to be so large 1
dont know anything about that but
we are here to flnd out and it looks to-
me that this gas company should have
sent some official here to answer Just
simply one question whether they are
making abnormal profits or not

Qualified to Answer
Mr Humphreys will tell you right

there possibly the reason although I
dent know probably I may have beer
pulled Into this case because one
In the gas business who has managed
all the departments of the business and
am therefore presumably Qualified to
answer all reasonable questions in

with the business-
Mr many officials havethey Who is their president
Mr Humrhreys Mr McLean I think
Mr Cowirey Who is the vice pres-

ident
Mr Humphreys That I dont know

that is I have never come across him
Mr Coodrey Have they a general

manager Is he here
Mr Humphreys Not that I know of
Mr there a secretary and-a treasurer
Mr Humphreys Tes Mr Orme
Mrr Coudrey Is there a treasurer too
Mr I am Inclined to thinkthat ilr Orme Is the secretary and
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treasurer 1 am not TBeriWthe regular officers
Mr Coudrey Of course I dont wantto say anything Bringingyou as an expert but all w wantto know te one and Itthe officials of tie gas con

come here and answer these
few minutes if they would hang

their figures r
Mr Let me there

Mr Coudrey that you think of the ques
lions that have been asked me and times
Inquire or yourself whether any of
these men would be able to answer As

that I have nothing to do with
tho Washington company yet I presume
the reason why I am Drought into this
case Is because I have a general
training In the business have
potation as an expert in the
and I think it because they to
get in a man who Is not

Mr you belittle your own
ability because they have seat fUr you
because you are an expert I think per-
haps you are entirely too modest

Mr Humphreys In what
Mr answering questions

But so far as I am personally con
cerned I do not care a to th
situation in other cities What I wan
to know Is whether they are charging
too much in tIlls city I do not thtok wo
have anything to do with any other
Fer Instance in other cities they
different prices for different eUaeaeterx
of use In St Louis my homotsm we
have two prices the fuel gas basng the
cheaper

Mr Humphreys Havent they changed
that lately

Gives His Impreseisa
Mr Coudrey Thet te my impriasinn

I am a user ta SC Louis 3ay im-

pression is that they charge dffferent
prices
latent ago

Mr Humphreys am tadteed to think

to one meter I know the system of dif
ferent rates for different uses haa

a greet deal of dissatisfaction and-
I thought they had changed back to one
rate The rates I quoted as already ex-
plained were from a list prepared two
years Mr Glass of XJlwankee

Mr Coudrey Probably they are going
to change it You quoted prices m

cities and you mentioned Itteh
mood Va Providence R L St Paul
Trenton and I think Wheeling W Va
If we are going to try to make ewBparl
sons let me say that WaaaisjgfcSB 1

about the tenth city in the Union k it
notMr Humphreys Something Hk r that
I think

Mr Coudrey We will say the tenth or
the twelfth whatever it te We
to take the ten or twelve large
and make out comparisons te order to
have a more oven chance It te JM
fair to in such places as 3 cnasn i
or smaller places In other r
looks to me as if

Mr But ilr Coudrej
that Is not ray doing

Mr Coudrey do not want to 4o you
an Injustice You are here to lock after
the gas company
referees so to speak between ih gas
company and the public and it te hardly
fair to go to work and quote such pisces
that are favorable to the gas silos

Mr But let me aavwer
that I am not responsible for thatMr Coudrey You did not mention Mi-
lwaukee did you

Mr Oh yes I elM
not bring up the question as to the other
places This was called for by member
of the committee I was paxUcutariT
asked to give the at these
Richmond mentioned Wheeling-
was mentioned most of the othersI did not volunteer tile making of RV
such comparisons and I should agree
with Mr Tucker speaking in favor of
the bill in hit first statement home Flaircomparisons cannot be made unless an
conditions are considered said hal
anced You cannot compare prices

careful analysis of prices of labor
material and all local conditions I en
tirely agreed with Mr Tucker tat thatregard I was asked for the prices and
I have given them Your this
evening reminded me that I had notyet given them as requested by the com-
mittee

Mr Coudrey the great trouble
with our whole investigation Is thatgetting away front the oubjoet

Mr Humphreys think you are now
getting reasonable

I would like to have that
information for the last ten years

Mr would sag
furnish the names of

Mr Coudrey The stockholders are in a
little printed pamphlet that we have

Mr Wiley Let me make this sag es
lion In order that Mr Humphreys may
understand eactly what you want an I

in order that you may understand ex-
actly what you want I that
you the request in writing so ttttthere win be no possible mfetaite

Mr Coudrey think the doctor
what we want

Mr Wiley If you write out what you
want then we will be able to
much more definite form

Mr CoudreyI think my queotnm te
complete Didnt you understand what I

doctor
Mr Humphreys am not sure

there has been so snuck said and 90
much loose tafc

The Chairman Let me suggest thatyou submit your question
and that we go on wfth th

other questions-
Mr Coudrey Now there is another

thing about the price oC gag here For
instance you have gone throng thi
statement of the company and of
course you bee your statement o us
on their statement dont you

Sir Humphreys Yes in T art butnot
entirely so Of course as I say I
checked it up

Mr Arent those statement
sometimes misleading Dont you think
that a corporation that is making ab-
normal profits tends to conceal to some
way the profits that they make

Humphreys Certainly their do In
some cases I know of such I dont
think that it is the rule and there is not
the slightest Indication of that to me
here

Mr Coudrey Could you see It without
going Into their books

Mr T can son
deal and I can see that they have over-
stated their profits absolutely to BJV
mind I have shown it it Is all la th
record

Mr other word they
have tried to show larger profits thanthey have really made

Mr Humphreys There is no evidence
that they have tried to do so We dif-
fer as to methods of calculating what is
the cost of gas T in away I think they should
Included certain items in the oast whichthey have not done

Mr The question of Ute price
which they sell the for and wtet kcosts differs In different cities

Mr Humphreys Certain v
Mr CoudreyBut there is only onething that we want to get at that te

whether they are charging too
for Instance cost may be
than It Is In other but what wewant to know is whether timer are charring too much In an approaaaT
of the plant do you take their state-ment and go over it and then while gotog over it make an aporateai Cthing that ttey poapeee

Mr Humphreys Yea Mr I takevantage of everything I find te itI go over everypiece oftus everything have Idinttake up the mains to see that they hiave
Them in certain districts I makecertain tests by excavations Suppose

men an HI toe work for s couple
months These men are tr lkeep track of the regular street

work and as they Ibid the atreeiopened up for repairs or other worc
make a note of the condition

found and these comparisons are madthe record and so we check mpart the record oT the street
from that record of street mainsthe condition in which we find aichand services in the strc B as so

we make our esttaantos wincportion of the property J TgUti
taking the price of cost
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